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Introduction 
This supplementary annex is an accompaniment to Mapping India’s Energy Policy 2022 
(Update). It provides background information for all subsidies that have significantly 
changed since our previous review, Mapping India's Energy Policy 2022, with the following 
subsections:  

• New summary tables on policies linked to:  
o OG.44 OMC losses on LPG sale 
o TD.17 Reform Linked Distribution Scheme 
o RE.28 Capital infusion for the development of the renewable energy sector 

To review background information on all subsidies, readers can refer to the supplementary 
annex or appendix of previous editions of the report listed as follows: 

• Annex, India’s Energy Transition: Mapping Subsidies To Fossil Fuels and Clean 
Energy in India (Link) 

o The first edition covers all subsidies including detailed notes on methodology 
and sources of data.  

• Annex, India's Energy Transition: Subsidies for Fossil Fuels and Renewable Energy, 
2018 Update (Link) 

o The second edition covers subsidy changes following major tax regime change 
with the introduction of the Goods and Service Tax.  

• Annex, Mapping India's Energy Subsidies 2020: Fossil Fuels, Renewables and 
Electric Vehicles (Link) 

o The third edition covers changes to existing subsidies and introduction of new 
subsidies from previous edition. 

• Annex, Mapping India's Energy Subsidies 2021: Time for Renewed Support to 
Clean Energy (Link) 

o The fourth edition covers changes to existing subsidies and introduction of 
new subsidies from previous edition. 

• Appendix, Mapping India's Energy Policy 2022: Aligning Support and Revenues 
With a Net-Zero Future (Link) 

o The fifth edition covers changes to existing subsidies and introduction of new 
subsidies from the previous edition. 

For a full overview of subsidy data, readers can also refer to the separate accompanying data 
spreadsheets or visit the interactive platform with key trends. 

  

https://www.iisd.org/publications/report/mapping-india-energy-policy-2022-update
https://www.iisd.org/publications/report/mapping-india-energy-policy-2022-update
https://www.iisd.org/publications/mapping-india-energy-policy-2022
https://www.iisd.org/publications/report/indias-energy-transition-mapping-subsidies-fossil-fuels-and-clean-energy-india
https://www.iisd.org/publications/report/indias-energy-transition-subsidies-fossil-fuels-and-renewable-energy-2018
https://www.iisd.org/publications/report/mapping-indias-energy-subsidies-2020-fossil-fuels-renewables-and-electric
https://www.iisd.org/publications/mapping-india-energy-subsidies-2021
https://www.iisd.org/publications/mapping-india-energy-policy-2022
https://www.iisd.org/publications/report/mapping-india-energy-policy-2022-update
https://www.iisd.org/publications/report/mapping-india-energy-policy-2022-update
https://www.iisd.org/gsi/mapping-india-energy-subsidies-data/
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New Subsidy Summary Tables 

Subsidy 
category 

Direct and indirect transfer of funds and liabilities → Direct spending 

Stimulated 
activity 

Production → Storage & Transport 

Subsidy name OG.44 OMC losses on LPG sale 

Jurisdiction Central government 

Legislation/ 
endorsing 
organization 

Union Cabinet 

Policy 
objective(s) of 
subsidy 

Prevent pass through of household cooking fuel prices during high 
global crude oil prices 

End recipient(s) 
of subsidy 

Producers 

Time period FY 2021–ongoing 

Background To insulate consumers from escalating global crude oil prices, India’s 
state-owned oil marketing companies sold domestic LPG cylinders at 
rates below market prices. Subsequently, the government announced a 
one-time relief of INR 22,000 crore for losses incurred due to the 
underpricing. This one-time relief has been apportioned to FY 2021 and 
FY 2022 on the basis of monthly LPG consumption volumes and LPG 
import price changes.  

Amount of 
subsidy 
conferred 

     FY 2021 FY 2022 

(in INR crore, 
real 2022) 

  
   

2,929 13,339 

(in USD million, 
real 2022) 

  
   

393 1,790 

Information 
sources 

Union cabinet 
https://www.livemint.com/news/india/cabinet-okays-rs-22-000-cr-grant-
to-state-owned-omcs-to-cover-lpg-losses-11665574468168.html 

Petroleum Planning & Analysis Cell LPG Import prices, IOCL LPG 
domestic prices 

 

  

https://www.livemint.com/news/india/cabinet-okays-rs-22-000-cr-grant-to-state-owned-omcs-to-cover-lpg-losses-11665574468168.html
https://www.livemint.com/news/india/cabinet-okays-rs-22-000-cr-grant-to-state-owned-omcs-to-cover-lpg-losses-11665574468168.html
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Subsidy 
category 

Direct and indirect transfer of funds and liabilities → Direct spending 

Stimulated 
activity 

Production and Consumption → Grids 

Subsidy name TD.17 Reform Linked Distribution Scheme 

Jurisdiction Central government 

Legislation/ 
endorsing 
organization 

Union cabinet 

Policy 
objective(s) of 
subsidy 

To improve the operational efficiencies and financial sustainability of all 
state-owned distribution Companies (DISCOMs)/power departments by 
providing conditional financial assistance for strengthening of supply 
infrastructure. 

End recipient(s) 
of subsidy 

Grids 

Time period FY 2022–ongoing 

Background The Revamped Distribution Sector Scheme (RDSS) to improve the 
operational efficiencies and financial sustainability of DISCOMs. The 
RDSS provides result-linked financial assistance to DISCOMs to 
strengthen supply infrastructure based on prequalifying criteria and 
achieving basic minimum benchmarks. A central budgetary support of 
INR 97,631 crore will be provided over 5 years. 

Amount of 
subsidy 
conferred 

      FY 2022 

(in INR crore, 
real 2020) 

      1,000 

(in USD million, 
real 2020) 

      134.2 

Information 
sources 

Union cabinet https://pib.gov.in/PressReleasePage.aspx?PRID=1731473  

India budget 2022 https://www.indiabudget.gov.in  

 

  

https://pib.gov.in/PressReleasePage.aspx?PRID=1731473
https://www.indiabudget.gov.in/
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Subsidy 
category 

Direct and indirect transfer of funds and liabilities → Direct spending 

Stimulated 
activity 

Production → power plants 

Subsidy name RE.28 capital infusion for development of renewable energy sector 

Jurisdiction Central government 

Legislation/ 
endorsing 
organization 

Union cabinet 

Policy 
objective(s) of 
subsidy 

The policy aims to boost non-conventional energy generation, 
particularly renewables, through capital infusions for publicly owned 
financing institutions.  

End recipient(s) 
of subsidy 

Power plants 

Time period FY 2022 (one time) 

Background In the budget speech 2021–22, the finance minister announced a one-
time capital infusion of INR 1,000 crore and INR 1,500 crore for the Solar 
Energy Corporation of India and Indian Renewable Energy Development 
Agency, respectively. This was done to increase the lending capacity by 
the publicly owned institutions for non-conventional energy, especially 
renewable energy. 

Amount of 
subsidy 
conferred 

      FY 2022 

(in INR crore, 
real 2020) 

      2,500 

(in USD million, 
real 2020) 

      20 

Information 
sources 

Union cabinet https://pib.gov.in/Pressreleaseshare.aspx?PRID=1696498 

India budget 2022 https://www.indiabudget.gov.in  

  

https://pib.gov.in/Pressreleaseshare.aspx?PRID=1696498
https://www.indiabudget.gov.in/
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List of Abbreviations  

EVs  electric vehicles 

FOB  Free on Board  

FY  fiscal year 

IREDA Indian Renewable Energy Development Agency 

NDC  Nationally Determined Contributions 

OMC  oil marketing companies 

PFI  public finance institutions 

PLI  production-linked incentive 

PPAC  Petroleum Planning & Analysis Cell 

PSU  public sector undertakings 

RE   renewable energy  

SECI  Solar Energy Corporation of India 

T&D  Transmission and distribution 

UDAY  Ujjwal DISCOM Assurance Yojana 

UT  Union Territories 
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